
Previous: 6,875.7 PSEi change: 0.47%
High: 6,910.3 Best: FGEN +1.66%
Low: 6,872.6 2nd best: ALI +1.59%
Close: 6,907.8 2nd worst: LTG -1.50%
Val. traded (mn): 2,983.4 Worst: RRHI -2.95%

Tenor Change Yield Tenor Change Yield
3 months -0.0152 1.2543 5 years -0.0477 3.0547
6 months -0.0070 1.4335 7 years -0.0598 3.5092
1 year -0.0035 1.6714 10 years -0.0377 3.8515
2 years -0.0348 2.0308 20 years +0.0079 4.9927
3 years -0.0330 2.4055 30 years +0.0088 4.9925
4 years -0.0374 2.7510

Previous Close Previous Close
PHP/USD 47.765 47.700 EUR/USD 1.2170 1.2109

Tenor Change Yield Tenor Change Yield
3 months - 0.0203 5 years +0.0272 0.7387
6 months +0.0025 0.0355 10 years +0.0200 1.4518
2 years +0.0040 0.1469 30 years +0.0109 2.1379

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities amid steady bond yields and easing coronavirus cases. Meanwhile, US Treasury yields remained near recent lows despite the stronger-than-expected inflation 
print.  
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Equities

Bond Market Movement
Fixed Income

Local equities gained on vaccine arrivals. Local fixed income yields were mixed as investors digested local economic data. The Philippine peso strengthened amid release of jobs 
data and inflation data in the US.

ü Local fixed income yields declined as investors diges ted the release of several key
economic reports las t week i ncluding i nflati on and unemployment. This w as also
following the results of the Bureau of the Treasury’s auction of bonds. On aver age,
yields fell by 2.36 bps DoD, led by the belly of the curve which went down by 4.45 bps.

ü Local equities gained as the Philippi nes received its lar gest COVID-19 vaccine
delivery. On Thursday , 1 million Sinovac vaccines and 2.2 million Pfizer vaccines
arrived in the country. The government expects 39 million doses to arrive within the
next 3 months. The PSEi finished at 6,907.79 (+0.47% DoD).

ü

ü Data from the Bang ko Sentral ng Pil ipinas showed that the central bank’s dollar
reserves fell by 0.67% to $106.98 billion as of end-May 2021 from the $107.71 billion
as of end-April 2021. However, this was still higher than the $93.29 billion pos ted as
of end-May 2020. The decline was attributed to the government’s withdr awal of
foreign currency to use for its debt payments and outflows in the local stock market.

ü Manila Electric Co. (PSE Ticker: MER) will raise its rates for June. The distributor
will increase charges by Php0.0798 per kWh in response to higher charges on
Wholesale Elec tricity Spot Market (WESM) prices. Low elec tricity supply in Luzon led
to WESM charges going up by Php1.6322 per kWh. Meralco also noted that the red
alert declaration in Luzon s till has not been priced in, and ins tead will be reflec ted i n
the July rates.
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ü US equities rose as bond yields remained steady despite higher-than-expected inflation print.
Investors are looking forward to the Fed's policy-setting Federal Open Markets Committee
(FOMC) meeting within this week. The DJIA closed at 34,479.60 (+0.04% DoD) while the S&P
500 closed at 4,247.44 (+0.19% DoD).

ü Asian equities gained along with Wall Street. Indian shares reached near-record highs as
easing coronavirus cases helped boost sentiment. The MSCI APxJ closed at 705.16 (+0.25%
DoD).

ü European equities climbed as investors shrugged off stronger-than-expected US inflation at
5% (beating consensus est. of 4.7%). Moreover, the European Central Bank (ECB) announced
the upward revisions of its growth and inflation forecast while keeping the pace of its bond
purchases. The MSCI Europe closed at 151.55 (+0.67% DoD).

ü US Treasury yields slightly rose but remained near their recent lows despite the jump in
inflation print. This was as US Fed officials repeatedly stressed that spikes in inflation readings
in the near-term are likely to be transitory. On average, US Treasury yields went up by 1.08 bps
DoD, with the 2Y ending at 0.1469% (+0.4 bps) and the 10Y ending at 1.4518% (+2.0 bps).

ü The US dollar strengthened as investors waited for the upcoming FOMC meeting and digested
the recent inflation data which increased solidly in May. The DXY closed at 90.5550 (+0.533%
DoD).

ü The Phil ippine peso s trengthened versus the greenback amid positive US j obs and
inflation data. The USD/PHP pair closed at 47.70 (-0.14% DoD).


